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Market Ethos 
The year in review: Top 10 Market 
Ethos of 2022 
It’s that time of year again when market activity subsides, and many 
investors enjoy their holidays. This year we authored 39 Market Ethos 
publications, not including the Investor Strategy editions that come out at 
the start of every month. As the year wraps up and we review the data, 
it’s interesting to look back over past releases to see our thoughts and 
whether we were on the right track. Some of the insights still have time 
to play out over the course of the next year or even a few years, but the 
process can still be worthwhile.  

Here's a roundup of the top 10 most popular Ethos this year.  

1. Kapow! – November 14 

Well, what a week. A slight improvement in the news flow around US 
inf lation, elections, China and earnings led to a HUGE up week. One 
thing is certain, market moves during bear markets are outsized, and 
best of luck trying to explain the magnitude. Still, as we have been 
highlighting for a long time now, this is an inflation-caused bear market, 
and any sign of improvement will likely result in a bear market rally. 
Enjoy it. The news f low slows in the coming weeks, which is good as 
well — in a world with mostly negative news, less is good.     

2. No white flag just yet – October 24 

Money has been flowing into cash and cash products at an astronomical 
pace. This raises the question: are these investors capitulating and 
going to cash? Most bear markets see investors capitulating and going 
to cash as the bottom nears. Unfortunately, history also points out that 
investors keep piling into cash long after the bottom. But this is not that. 
The f lows into cash appear largely funded from other sources, such as 
deposits that don't pay anything, not from equity market selling.     

3. Do we believe in a Santa Claus rally? – November 28 

Equity markets have rallied about 10-12% since mid-October. A slight 
improvement on the inflation front kicked it off – a decent earnings 
season helped, as does the seasonal lift this time of year. Now that the 
S&P is bumping against its 200-day moving average, many companies 
have gone from oversold to overbought, and optimism has replaced 
pessimism. So, if this is a Santa Claus rally, will he make it all the way to 
Christmas? 

4. Is the other shoe going to drop? – October 12 

Every market cycle is different, and while every bear market is different, 
some patterns are common – excesses or 'bubbles' pop, which probably 
happened late last year with profitless tech. Then, broader markets have 
multiple contractions, and we have seen that. And now we have the 
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emotional risk-off behaviour and strong inflows to cash products. This is an environment ripe for a capitulation-type 
event. Not good news, but it often marks a potential bottom or, dare we say, the start of a new bull cycle.    

5. Why is the market so happy? – August 9 

The NASDAQ has rallied +20%, the S&P 500 +14%, and the TSX +8%. This happened as inflation surprised to the 
upside, central banks continued to hike, and the US economy posted back-to-back quarters of negative growth. A 
common question is 'why?' or more importantly, is the bottom in? In this Ethos, we discuss the four drivers of this 
advance, which will prove fleeting … but could also endure. 

6. Defanging the FANGMAN – October 31 

The FANG+ stocks contributed 1/3 of the S&P 500 gains from 2009 to 2021. In 2022, the same seven names are 
responsible for 1/2 of the S&P 500's decline. Given that this appears to be the end of a cycle and a new cycle will begin, 
hopefully soon, leadership also tends to change. In this Ethos, we share why we believe investors should lean more 
towards equal weight, smaller cap, and active management over market cap-weighted strategies.        

7. Morphing market – November 21 

This week is a sneak peek at a sliver of content from our upcoming report Preparing for the next Bull. The last bull cycle 
enjoyed disinflation, low and stable economic growth, and central banks that would come to the rescue of any market or 
economic weakness. As a result, buy-and-hold or buy-the-dip was the dominant investment strategy. However, since 
2018 and most certainly since 2021, the market appears to have changed. Flatter returns with bigger swings may 
require a different approach. 

8. Uncertainty is the name of the game – October 17 

With stronger US CPI, markets tumble then rally. Next day gains are given back, and now today, up strong. Welcome to 
the overcharged emotional phase of a bear market. Good luck trying to make sense of the daily gyrations. In this Ethos, 
we share what we think the markets already know – inflation is stickier, recession risk is high, earnings estimates are 
too optimistic, valuations are cheap, and credit spreads are high. So, while a capitulation-type event risk remains, this 
looks and feels like max bearishness.    

9. Searching for the bottom: it’s all about inflation – September 26 

The markets turned down last week and appeared to be driven more by emotions at this point (often the final stage of a 
bear market). In this Ethos, we look at valuations that are starting to price in a recession, more so in Canada than the 
US Plus sentiment, which is very bearish (which is bullish). In the coming months, we expect inflation fears to begin to 
slow while recession fears rise. Likely to be a volatile finish to an already volatile year.     

10. The stock-bond correlation: it’s not always simple – September 19 

One of  the common complaints this year is the positive correlation between equities and bonds. Truth be told, the 
equity/bond correlation has been running positive for a few years, but nobody seemed to mind when both asset classes 
were moving higher in tandem. In this Ethos, we dive into this relationship and our thoughts going forward, as the 
stock/bond correlation does sit at the foundation of portfolio construction.     

Special Report: Preparing for the next bull 

This bear market is going to end one day; they always do. We don’t think it is over yet, but at some point, the next bull 
cycle will begin, as this appears to be a cycle-ending bear. This is evident in a few factors, including changing 
leadership and changing market dynamics.  

The next bull will be quite different than the last. There isn't a disinflationary blanket on the economy, allowing central 
bankers to stimulate freely. Economic growth and inflation are likely to be higher and much more volatile. There are 
simply so many differences in the coming cycle. 

What worked in the last cycle may not work as well in the next. Even what didn't work well in the last cycle may work 
well in the next. In this report, we share our views on the cycle and discuss potential portfolio construction implications.  
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Source: Charts are sourced to Bloomberg L.P., Purpose Investments Inc., and Richardson Wealth unless otherwise noted. 

The contents of this publication were researched, written and produced by Purpose Investments Inc. and are used by Richardson Wealth Limited for information purposes only.  

*Authors: 
Purpose Investments: Craig Basinger, Chief Market Strategist; Derek Benedet, Portfolio Manager 
Richardson Wealth:  Andrew Innis, Analyst; Phil Kwon, Head of Portfolio Analytics; Mark Letchumanan, Research; An Nguyen, VP Investment Services 
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The opinions expressed in this report are the opinions of the author and readers should not assume they reflect the opinions or recommendations of Richardson Wealth Limited or its 
affiliates. Assumptions, opinions and estimates constitute the author's judgment as of the date of this material and are subject to change without notice. We do not warrant the 
completeness or accuracy of this material, and it should not be relied upon as such. Before acting on any recommendation, you should consider whether it is suitable for your particular 
circumstances and, if necessary, seek professional advice. Past performance is not indicative of future results. The comments contained herein are general in nature and are not intended 
to be, nor should be construed to be, legal or tax advice to any particular individual. Accordingly, individuals should consult their own legal or tax advisors for advice with respect to the 
tax consequences to them. 

Richardson Wealth is a trademark of James Richardson & Sons, Limited used under license. 

Purpose Investments Inc.  

Purpose Investments Inc. is a registered securities entity. Commissions, trailing commissions, management fees and expenses all may be associated with investment funds. Please 
read the prospectus before investing. If the securities are purchased or sold on a stock exchange, you may pay more or receive less than the current net asset value. Investment funds 
are not guaranteed, their values change frequently and past performance may not be repeated.  

Forward Looking Statements 

Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and assumptions made by author. These statements involve risks 
and uncertainties and are not guarantees of future performance or results and no assurance can be given that these estimates and expectations will prove to have been correct, and 
actual outcomes and results may differ materially from what is expressed, implied or projected in such forward-looking statements. Assumptions, opinions and estimates constitute the 
author’s judgment as of the date of this material and are subject to change without notice. Neither Purpose Investments nor Richardson Wealth warrant the completeness or accuracy 
of this material, and it should not be relied upon as such. Before acting on any recommendation, you should consider whether it is suitable for your particular circumstances and, if 
necessary, seek professional advice. Past performance is not indicative of future results. These estimates and expectations involve risks and uncertainties and are not guarantees of 
future performance or results and no assurance can be given that these estimates and expectations will prove to have been correct, and actual outcomes and results may differ materially 
from what is expressed, implied or projected in such forward-looking statements.  Unless required by applicable law, it is not undertaken, and specifically disclaimed, that there is any 
intention or obligation to update or revise the forward-looking statements, whether as a result of new information, future events or otherwise.  

Before acting on any recommendation, you should consider whether it is suitable for your particular circumstances and, if necessary, seek professional advice.  

The particulars contained herein were obtained from sources which we believe are reliable but are not guaranteed by us and may be incomplete. This is not an official publication or 
research report of either Richardson Wealth or Purpose Investments, and this is not to be used as a solicitation in any jurisdiction.  
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